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Historical Context of Accountancy in Ethiopia
• 1905: Modern financial accounting in the private 

sector started in Ethiopia in 1905 when the Bank of 
Abyssinia was established. 

• 1943: Demand for trained manpower in accounting 
and Auditing increased that leads to  the Addis 
Ababa College of Commerce was established.

• 1963: The Colleges of Business were then opened at 
Addis Ababa University .

• 1960; Commercial Code of Ethiopia was 
proclaimed containing contains some requirements 
for financial accounting, reporting, and external 
auditing. 



Historical Context……
• 1973: indigenous professional accounting associations in 

Ethiopia occurred in and the Ethiopian Professional 
Association of Accountants and Auditors (EPAAA)  is 
formed to certify and license public accountants to 
practice in Ethiopia.

• Post 1991: EPAAA has been re-activated and three other 
professional associations, i.e., the Ethiopian Association of 
Finance and Accounting (EAFA), the Ethiopian chapter of 
the Institute of Internal Auditors (IIA), and the Accounting 
Society of Ethiopia (ASE) have been established.

• 2014: AABE has been established to support investment 
and protect the public interest by promoting high quality 
financial reporting in Ethiopia. 



Homegrown Economic Reform (HGER) and 
Scope of the Ten-Year Plan (2021-2030)

• Goals:
– of sustaining rapid growth,

– maintaining stable macroeconomic 
environment by reducing debt vulnerabilities 
and creating adequate and

– sustainable job opportunities 

• The main aim and focus of the HGER is 
the enhancement of productivity and 
competitiveness of the overall economy, 
and a gradual transition from public to 
private sector-led growth. 



Private Sector 
• The role of the private sector in driving 

sustainable and inclusive growth, poverty 
reduction, and creating jobs in developing 
countries is indispensable. 

• The sector is also important in contributing to 
the growth of gross domestic investment and 
allocating resources efficiently. 

• Ethiopia’s private sector is predominantly 
characterized by small-scale, informal, and 
service sectors mostly operating in domestic 
markets where returns are high and quick. 



• The Ethiopian private sector, though growing, is still 

relatively underdeveloped compared to the public 

sector. It contributes significantly to the economy, 

accounting for about 50% of GDP, 90% of exports, 

and 85% of total employment.

• The private sector faces challenges including 

limited access to finance, bureaucratic hurdles, and 

a regulatory environment that hinders growth.



Macroeconomic Reforms:
• key focus areas have been identified in the 

macroeconomic reform plan are the following: 

1. Ensuring fast, sustainable and broad-based 

economic growth. The efforts are being 

implemented in the way that involves several 

actors in the economy including the private 

sectors. 



2. financial sector reform process, the ultimate 
objective is ensuring financial stability, financial 
inclusion, and promoting productivity and 
competitiveness of the private sector and 
thereby solve structural financing constraints of 
the economy by encouraging domestic savings
and facilitating credit supply for the private-
sector investment. 

3. promotion of quality foreign direct investment. 



Role of  Accountancy Professionals and 
PAOs  in Supporting Private Sector

1. Help in preparation of High Quality Financial  

Reports

➢ relevant, 

➢ reliable, 

➢ transparent, 

➢ consistent, 

➢ Verifiable

➢ Promote domestic and international investment

2. contributing to public and private sector 

development, economic growth, and the aid 

effectiveness agenda (IFAC 2013)



3. dedicated to the advancement of the knowledge 
and practice of the profession through developing, 
supporting, regulating of standards for technical and 
ethical competence.

4. they set standards,  This supports the public’s trust. 

5. they seek to raise the standards of the profession, 
increase understanding and protect the public 
interest. 

6. they build social and economic capital. 



7. Through systems of quality assurance (QA) and 

investigation and discipline Enhances Transparency 

and Accountability in the Use of Resources- Aiding in 

internal management decisions in resources 

allocation (planning and budgeting), monitoring, and 

accountability.

8. Policy Advocacy and Reform: Accountants and 

PAOs engage in advocacy for sound economic 

policies that foster a conducive business environment.



• Summary:

– Accountancy professionals and PAOs are vital for 
Ethiopia's economic growth.

– Their commitment to quality, transparency, and 
ethical standards will drive success.

– Essential for fostering a robust private sector-led 
economy.
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