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' Disclaimer

» The sponsors, the authors, the discussants and the publishers do not accept
responsibility for loss caused to any person who acts or refrains from acting in
reliance on the material in this document, whether such loss is caused by
negligence or otherwise.

» When evaluating accounting treatments all the relevant facts and circumstances
need to be fully considered. A discussion forum, because of its format and for
reasons of simplification, can only consider a particular, constrained set of facts.
The consensus views arrived at in this material are based on the assumption that
there are no other relevant facts that, if they had been considered, might have
altered that view. Consequently, such consensus views can only be considered
likely conclusions, and cannot be considered to be determinative, without full
consideration of all the facts and circumstances that would be present in reality.




' Aims

» Develop a more cohesive understanding of IFRS pervasive
issues with reference to accounting and reporting in Ethiopia

» Enhance capacity in Ethiopia to apply IFRS more consistently

' Applicable version of IFRS Accounting Standards

Unless specified otherwise, the accounting requirements that are
the subject matter of this discussion forum are IFRS Accounting
Standards as issued by the International Accounting Standards
Board that are applicable for annual period beginning on or after
1 January 2023 without early applying new and amended IFRS
Accounting Standards that have a later mandatory application
date.




' Index of issues
IFRS pervasive topics

»Issue 1: Purpose of IFRS

»Issue 2: Frequency of changes to IFRS

»Issue 3: Awareness of changes in IFRS

»Issue 4: Timeliness of audited IFRS information
»Issue 5: Non-IFRS financial information

»Issue 6: Relying on experts

Issue 1: What is the purpose of IFRS




Purpose of IFRS
What do you think?

IFRS Standards are adopted by
countries around the world. Of
168 countries analyzed, 146
(including Ethiopia) have
adopted IFRS for all or most

What purpose does IFRS serve?
What problems and issues
does IFRS address?

publicly accountable entities in
their jurisdiction.!

LIFRS Foundation, https://www.ifrs.org/use-around-the-world/use-of-ifrs-standards-by-
jurisdiction/#analysis-of-the-168-profiles

Purpose of IFRS
Summary of discussion

What purpose does IFRS serve? What problems and issues does IFRS
address?

»

»



https://www.ifrs.org/use-around-the-world/use-of-ifrs-standards-by-jurisdiction/
https://www.ifrs.org/use-around-the-world/use-of-ifrs-standards-by-jurisdiction/
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Purpose of IFRS
Summary of discussion continued

What purpose does IFRS serve? What problems and issues does IFRS
address?

Issue 2: Frequency of changes in
IFRS




Changes to IFRS
What do you think?

The IFRS Foundation undertakes
to maintain and update its
accounting standards as
necessary. Less frequently, it
also issues new standards. The
consequence is that the body of

standards changes regularly.

IFRS keeps changing. How do

you feel about applying IFRS in

addition to daily operational

duties as it requires regular
updates?
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Changes to IFRS
Summary of discussion

IFRS keeps changing. How do you feel about applying IFRS in addition
to daily operational duties as it requires regular updates?

» _
» A benefit of IFRS is they are responsive to marketplace changes
»
» Exposes changes for stakeholder input before finalizing them
» —
12
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Changes to IFRS
Summary of discussion continued

N

IFRS keeps changing. How do you feel about applying IFRS in addition
to daily operational duties as it requires regular updates?

Issue 3: Awareness of changes in
IFRS




Awareness of changes it IFRS
What do you think?

The IFRS Foundation maintains
and updates it’s accounting
standards as necessary. Less
frequently, it also issues new
standards. The consequence is
that the body of standards
changes regularly.

How can we assess when there
is a change or update in IFRS?
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Awareness of changes in IFRS
Summary of discussion

How can we assess when there is a change or update in IFRS?

1 https://www.ifrs.org/dashboard/ 16
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Issue 4: Timeliness of audited
annual financial statements
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Timeliness
What do you think?

~

Benefits of robust financial reports
include information for making Most SOEs close their accounts late
resource allocation decisions, and for after year-end. External audit starts
holding management accountable. late, delays reports and is often of a
Both historic (track-record) and [paleis qual.ltv- HPW do advice
current (up-to-date) information improving this process?
contribute to these benefits.
o / o
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Timeliness
Summary of discussion

Most SOEs close their accounts late after year-end. External audit starts
late, delays reports and is often of a poor quality. How do advice
improving this process?
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Timeliness
Summary of discussion continued

Most SOEs close their accounts late after year-end. External audit starts
late and delays report and audit is often of a poor quality. This process
is impacting stakeholders as they don’t receive financial information in
time. What is your advise or experience to share in preparing IFRS base
financial statement and how to improve the delays in external audit?
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information

Issue 5: Non-IFRS financial

(for example: for tax or prudential purposes)
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Non-IFRS financial information
What do you think?

Many jurisdictions require the
production of non-IFRS financial
information in addition to IFRS
financial statements. This additional
information is used for statutory,

taxation and prudential
requirements.

We have implemented IFRS but we
have a practical issue of preparing
two sets of financial statement, one
under IFRS and the other the
previous GAAP (which is used for
tax authority and others). Should
we keep both reporting or only
produce the IFRS reports?

22

22




Non-IFRS financial information
Summary of discussion

We have implemented IFRS but have a practical issue of preparing two
sets of financial statement, one under IFRS and the other under
previous GAAP (for tax authority and others). Should we keep both
reporting or only produce the IFRS reports?
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Issue 6: Relying on experts
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Relying on experts
What do you think?

Applying IFRS necessitates
making sometimes significant
judgements. Occasionally these
judgments will be outside the
expert of the issuing entity and
the entity will need to rely on

experts.

We have valuers doing PPE
revaluation where their work
and profession is not regulated
in Ethiopia. What do you think

of relying on their work?

25

25

Relying on experts
Summary of discussion

We have valuers doing PPE revaluation where their work and
profession is not regulated in Ethiopia. What do you think of relying on
their work?
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