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' Disclaimer

» The sponsors, the authors, the discussants and the publishers do not accept
responsibility for loss caused to any person who acts or refrains from acting in
reliance on the material in this document, whether such loss is caused by
negligence or otherwise.

» When evaluating accounting treatments all the relevant facts and circumstances
need to be fully considered. A discussion forum, because of its format and for
reasons of simplification, can only consider a particular, constrained set of facts.
The consensus views arrived at in this material are based on the assumption that
there are no other relevant facts that, if they had been considered, might have
altered that view. Consequently, such consensus views can only be considered
likely conclusions, and cannot be considered to be determinative, without full
consideration of all the facts and circumstances that would be present in reality.




Applicable version of IFRS Accounting Standards

Unless specified otherwise, the accounting requirements that are
the subject matter of this discussion forum are IFRS Accounting
Standards as issued by the International Accounting Standards
Board that are applicable for annual period beginning on or after
1 January 2023 without early applying new and amended IFRS
Accounting Standards that have a later mandatory application
date.

Aims

» Develop a more cohesive understanding in Ethiopia of IFRS
accounting and reporting for Provisions, contingent liabilities
and contingent assets.

» Enhance capacity in Ethiopia to apply IAS 37 Provisions,
Contingent Liabilities and Contingent Assets more consistently.




Index of issues

' Index of issues

» Provisions and contingent liabilities

» Issue 1: how to classify, measure and disclose a liability for product
warranty

» Issue 2: how to classify, measure and disclose a liability (or possible
liability) arising from our company being the defendant in a lawsuit
» Contingent assets

» Issue 1: how to classify, measure and disclose an asset (or possible
asset) arising from our company being the claimant in a lawsuit?




Provisions and contingent liabilities

' Index of provisions and contingent liability issues

»Issue 1: how to classify, measure and disclose a liability for
product warranty

»Issue 2: how to classify, measure and disclose a liability (or
possible liability) arising from our company being the defendant
in a lawsuit




warranty

Issue 1: how to classify, measure
and disclose a liability for product

liability
What do you think?

The accounting for product warranties
is specified in two IFRS Accounting
Standards:

(i) IAS 37 Provisions, Contingent
Liabilities and Contingent Assets; and

(ii) IFRS 15 Revenue from Contracts
with Customers.

Classifying, measuring and disclosing a product warranty

How to determine whether IAS 37 or
IFRS 15 applies to a particular product
warranty?

How to measure a product warranty
liability?
Which disclosures apply to product
warranties?
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Classifying a product warranty liability
Summary of discussion

How to determine whether IAS 37 or IFRS 15 applies to a particular
product warranty?

» _

1"
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Measuring a product warranty liability
Summary of discussion

How to measure a product warranty liability? DiScUSSants consensus View' =
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Disclosing a product warranty liability
Summary of discussion

W disclosures apply to product warranties? DiScliSsaniciconsensus|
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Issue 2: how to classify, measure and
disclose a liability (or possible liability)
arising from our company being the
defendant in a lawsuit
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Classifying, measuring and disclosing a liability (or possible
liability) arising from being the defendant in a lawsuit
What do you think?

How to classify a liability (or possible
liability) arising from being the
defendant in a lawsuit?

The accounting and reporting
for a liability (or possible
liability) arising from being the
defendant in a lawsuit is
specified in IAS 37 Provisions,
Contingent Liabilities and
Contingent Assets.

How to measure a liability arising from
being the defendant in a lawsuit?

Which disclosures apply to a liability
(or possible liability) arising from being
the defendant in a lawsuit?
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Classifying a liability (or possible liability) arising from being
the defendant in a lawsuit
Summary of discussion

How to determine whether a liability (or possible liability) arising from

beini the defendant in a lawsuit is a provision or a contingent liability?

» 1 more ey than not rat an autow ofresources embodyin econoric benafts il
» a reliable estimate can be made of the amount of the obligation. (IAS 37.14-.16)
16
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Measuring a liability arising from being the defendant in a
lawsuit

Summary of discussion

How to measure a provision (liability) arising from being the
defendant in a lawsuit?

»
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Disclosing a liability (or possible liability) arising from being the
defendant in a lawsuit

Summary of discussion

Which disclosures appl

to a liability (or possible liability) arising from being the
defendant in a lawsuit?
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Contingent assets

Index of contingent asset issues

»Issue 1: how to classify, measure and disclose an asset (or
possible asset) arising from our company being the claimant in
a lawsuit
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Issue 1: how to classify, measure and
disclose an asset (or possible asset)
arising from our company being the
claimant in a lawsuit
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What do you think?

The accounting and reporting
for an asset (or possible asset)
arising from being the claimant
in a lawsuit is specified in IAS 37

Provisions, Contingent Liabilities

and Contingent Assets.

Classifying, measuring and disclosing an asset (or possible
asset) arising from being the claimant in a lawsuit

How to classify an asset (or possible
asset) arising from being the claimant
in a lawsuit?

How to measure an asset arising from
being the claimant in a lawsuit?

Which disclosures apply to a possible
asset arising from being the claimant in
a lawsuit?
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Classifying an asset (or possible asset) arising from being the
claimant in a lawsuit

Summary of discussion

How to classify an asset (or possible asset) arising from being the
claimant in a lawsuit?

»
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Measuring an asset arising from being the defendant in a
lawsuit

Summary of discussion

How to measure an asset arising from being the claimant in a
lawsuit?
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lawsuit
Summary of discussion

Which disclosures apply to a possible asset arising from being
the claimant in a lawsuit?

Disclosing a possible asset arising from being the claimant in a

»_
»_
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